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Not all the chilled chickens are White Chickens

Zhejiang private enterprise network ~ www.zj123.com  2014-02-18

B What is stipulated in five major rules of the trading venue(s)?

B What is the difference between Killed White Chicken, Frozen Chicken and Cold Chicken? How consumers
distinguish them?

B Can we eat live chicken in Hangzhou?

“The Implementation Measures for Establishing a Long-term Mechanism for Preventing and Controlling Human
Infection of H7N9 Avian Influenza” issued by the Hangzhou Municipal Government General Office clearly states
that all live poultry markets in the main urban area shall be permanently closed and live poultry transactions will not
be resumed forever (See this newspaper February 15 version 04).

These two days, many people in Hangzhou are asking around, if we cannot eat live birds, should we go to the
farmers market and the supermarket to buy kill white chicken? Now chickens are placed in the freezer at the retail
channel, is the chicken a Killed White Chickens or Frozen Chicken? If you want to eat live chicken in Hangzhou,
where you can find it?

What are the requirements for Killed White poultry exchange venues in farmers' market?

City's Board of Trade has developed five aspects of the rules
Yesterday, the Commercial Daily reporter learned from the Hangzhou Municipal Bureau of Trade, "Required
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Standard for the construction of Farmers market for Killed White poultry exchange venues" forthcoming, the
construction standards are mainly 16 words (Chinese Characters): Focus on trading, relatively independent,
disinfection process, freezer arrangement. Farmers' markets establish, based on this standard, the Killed White
poultry trading venues, when the market reached the standard, they can start trading there.

According to the relevant person in charge, for selling Killed White bird, there are roughly five basic opinions.

First of all, the farmers market needs to adjust the live poultry transaction zone to Killed White poultry transaction
zone, and concentrated to selling Cold poultry;

Killed White poultry trading area, shall not be completely closed, the location should be chosen at a well-ventilated
place, relatively independent, and other transactions in the farmer's market are isolated to ensure safety;

The Killed White bird is a kind of poultry product after bloodletting and beard feather removal. The internal organs
in the stomach are still there. Therefore, in this independent trading area, the internal organs will be processed again.
The waste water and waste in the fresh poultry belly should be sterilized.

If the Cold Fresh poultry could not sell out on the same day, the staff need to immediately cut off the internal
organs, frozen up, farmer's market should improve the refrigeration and freezing facility(s);

At the time of purchase, Chilled bird must be cut off on site, this is primarily to prevent some of the dirty offal
being taken home.

These specific rules are expected to be introduced before the end of February.

If this plan is successfully implemented, it will cover the city’s 6 old markets and Xihu (West Lace) Scenic area
and Xiasha EDZ.

Each Killed White Chicken may put on foot ring or bag
Will Record the Type(s) of Chicken(s), Origin and Slaughtered Time, Not Confusing at all

As for how to ensure the safety and supervision of the Killed White chickens in the circulation, the Commercial
Daily reporter consulted Mr. Zhang Bo, the Deputy Director of the Bureau of Industry and Commerce in Hangzhou,
said that on the market management method for Killed White Chicken is still under negotiation process, the
regulatory details of the circulation have not come out specifically.

"In the future, poultry must be slaughtered on site or they cannot be sold on the market, just as the current trade of
the pork meat does." Zhang Bo said that means that farmers cannot slaughter their own birds for sales, "farmers, if do
think to sell their own bred chickens and ducks to the market to sell, they must go to the designated slaughter point."

Live chickens, once sent and slaughtered at designated slaughterhouses, there will be related measures to follow up,
such as disinfection, inspection and quarantine, the chickens entering the market will have inspection and quarantine
certificates, by wearing foot rings or bagging, etc. (not yet specified), this will guarantee the quality and safety of
Killed White Chickens at the market, and if there should be any problem, it may also be traced back.

"There will be a distribution document at slaughterhouse(s); how many was wholesaled, delivered to where and so
will be recorded.” Zhang Bo said that dealers of White Chicken must have the business license issued by the business
sector, to ensure food safety they have to provide equipment, such as refrigerators, freezers and so on. As for the
venue’s requirements, based on dealers’ volume of Killed White Chicken sales, it will be decided if any dealer brings
Killed White Chickens with offal, you need to have a special process venue to cut off the dirty venues. "Merchants
also need to have a purchase ledger, so that everyone can know from which cannel the chicken(s) was brought"

Zhang Bo said that the regulatory aspects of the flow control links will be roughly as above mentioned at present,
as for more concrete details, we shall know when the management details come out.

After learning that live poultry will be put into the designated slaughter in Hangzhou, Zhou MeiE, a chiken breeder
in Lin'an has some concerns. She is raising more than 5,000 landscape chickens in the mountain at the local Baiyuen
Village at 1,200 meters above sea level. Because she stocks in the natural environment and her daily staple food is
corn, therefore, the cost is much higher than other feed chickens.

"If everyone must slaughter poultry(s) at the designated local slaughterhouse in the future, how I can tell you
which one is my chicken(s), at that time. In case there should be any diseased chicken(s) after the chicken(s) is
slaughtered, how should I tell which is the chicken(s) I raised from the chickens the others raised”.

Zhang Bo, deputy director of Hangzhou Trade and Industry Bureau Market, to the concerns of Ms. Zhou MeiE, a
Lin'an’s chicken breeder, told that different origin, variety of chicken’s price should not be the same, as in the
designated slaughterhouse distribution voucher, the origin of chicken, breed, and slaughtered time must be recorded,
therefore, there will never appear confusing situation.

"Never encountered such a big difficulty in 30 years of being engaged in poultry business"

Under the impact of the avian flu, the poultry industry in Zhejiang experienced a very "cold" year.

According to Tu Youjin, president of Zhejiang Poultry Association, some wading enterprises in Zhejiang have not
paid their wages for several months. About 30% of the poultry breeding enterprises in our province are facing
bankruptcy or near collapse. According to the Provincial Poultry Association, after the bird flu hit China again in
January this year, Zhejiang’s poultry breeding industry is in a word "It never rains but it pours". Poultry sales and



prices in our province, both get down more than 60%.

"The avian flu hit us, chicken wings and many other frozen chicken parts cannot sell, our business became very
poor. During the last year, the market was opened for a few days most of the time, but this year-wise, we have to
close longer time again. Counting the past, we could not get started for almost half a year. There was a month only
opened eight days of work, the day is very sad". Chen Guoxing, owner of Hangzhou ShenZhe Poultry Co., Ltd.,
said that chickens cannot be sold but money cannot come in, meanwhile, we have to constantly spend money on
fodder: and liquidity is in short. "There is no way but to keep running to the bank and borrowing money from
relatives and friends." Currently, he owes a total loan of more than 20 million yuan from the bank and borrowed more
than 4 million yuan from his relatives and friends.

Chen Guoxing's father, Lao Chen, faced the storm of the bird flu and is very helpless. "I have never encountered
such a big difficulty in 30 years of being engaged in poultry business".

In addition to the deeply implicated chicken farm base of Mr. Chen Guoxing, how are the other farmers? In fact, in
early 2014, Hangzhou Bureau of Agriculture investigated the poultry farming industry in Fuyang, Lin'an, Yuhang,
Tonglu, Xiaoshan and Chunan, and made statistics about the losses of the enterprises.

"There are about 4 million chickens in Hangzhou in the whole city, where does the problem lies?" The relevant
person in charge of Animal Husbandry Department of Hangzhou Municipal Bureau of Agriculture told reporters.

As of February 7, affected by the avian flu at the beginning of the year, small and medium-sized poultry farmers
(including enterprises) in Hangzhou handle a total of 2.31 million hatched eggs, handled 1.7 million seedlings,
handled 500,000 young chickens, and eliminated 124,500 unnatural birds. "Including chicken, duck, pigeon and other
poultry(s), the total loss of poultry farmers in Hangzhou has amounted to about 93.665 million yuan."

Hangzhou Bureau of Agriculture Animal Husbandry Department official said, "Every day, every chicken eats
RMB-0.3-feed. “If calculated, according to the city's 4 million chickens, their daily feed costs will be about 120
million”.

Killed White Chicken and Frozen Chicken, Cold chicken: What is the difference?

Killed White Chicken is Old Hangzhou people’s word, according to the relevant management practices which is
soon introduced to the public by the Hangzhou Municipal Trade Bureau, the concept of the Killed White Chicken is
specifically explained --- "Killed White Chicken is a chicken, plucked feather after being slaughtered and then
exsanguinated”

There are many kinds of naming, then what is the difference between Killed White Chicken and Frozen Chicken,
Cold Chicken?

Hangzhou Bureau of Trade official said, "cold chicken" is general name, the concept is relatively broad, even if it
is fresh meat, it can be called frozen chicken. The term is divided into two main categories, one is not gutted chicken
which must be slaughtered and sold on the same day, Hangzhou people often call it as “Killed White Chicken”; the
second is the frozen products, for frozen storage, you must cut off the guts first, and then freeze it again to prevent
putrid odor. This is called Frozen Chicken.

However, from the view point of the goods at the supermarket, there is a word of “Cold Chicken” on the package.
Frozen Chicken is the chicken product which is rapidly frozen after slaughtering of poultry and livestock at a
temperature of minus 30 ‘C which frozen deep inner part of the chickens temperature reaches minus 6 “C.

At present, the Killing White Chickens trading scheme has not yet been introduced in Hangzhou. According to the
whole market situations, there are few companies selling chickens on the retail market in Hangzhou, and most of the
products are sold at supermarkets as Cold Chicken and Frozen Chickens.

According to the forthcoming relevant provisions, Killed White Chickens sold at the market must be sold within 24
hours. If the Killed White Chicken(s) was not sold in the same day, then it should be further processed as Frozen
Chicken, i.e., get the internal organs out, and then cold and frozen.

m How to Identify Killed White Chicken and Frozen Chicken?

Killed White Chicken, after all, is slaughtered within 24 hours. Skin is relatively plump, color is rather light, fresh
poultry capillaries are clearer; the Frozen Chicken-wise, the color can change and deeper than Killed White Chicken,
skin has wrinkles, eyes will be hollowed, feeling when touched will be very cold and very hard. "Of course, the color
of the skin does not apply to Silky."

m How to identify Killed White Chickens just slaughtered and put for six - seven hours after slaughter

Just slaughtered Killed White Chickens and meats shelved for six to seven hours after getting slaughtered, but also
resolution. The former’s skin color is good, capillaries are clear and chicken eyes are bright; The latter’s color is pale
or white in some cases, eyes are not transparent. Consumers can distinguish the difference from skin color and eyes.

Is there any difference between Killed White Chicken and Live Chicken's taste and nutrition?
Is Killed White Chicken suitable for White Cut Chicken and Chicken Pot?



Many people who love eating chickens worry that after the implementation of Killed White Chickens in Hangzhou,
they will not be able to eat fresh and nutritious chickens. The Commercial Daily reporter, however, consulted some
chefs in Hangzhou, they replied “there is no need to worry about it too much”.

A chef in Hangzhou Tianlun Hotel said that, in fact, as long as the Killed White Chickens slaughtered on the same
day and live chickens taken back home for slaughter have no difference in the taste or nutrition. "In fact, most
restaurants in Hangzhou are purchasing the chickens from the market after slaughtered." He said there were some
restaurants that have their own slaughterhouses for their own, but now they have to change to use Killed White
Chicken.

"Slaughtered chickens on site and Killed White Chickens all can be used for White Cut Chicken, but Frozen
Chickens cannot be used for it as the taste will become very different one." Mr. Wang, the chef, said a fresh Frozen
Chicken can also be used to make Chicken Pot in some cases.

Mr. Liu Shun Zhuan, Chef of Hangzhou Qunli, a famous restaurant for White Cut Chicken said, from the cooker’s
point of view, fresh chickens and Killed White Chickens are good for White Cut Chicken and Chicken Pot, Frozen
Chickens are more suitable for deep fried chicken or braised chicken. Because the taste is so worse, fresh chicken is
far much better in quality and flavor when compared to those of Frozen Chicken meat, and frozen chicken meat is
just like a sponge when compared.

However, the taste of frozen chicken is not so good, it becomes popular, too. According to a media report, the
Korean drama called "You from the Star" has exploded in the Mainland and there is a scene of "Eating fried chicken
with beer". This made a restaurant to prepare the same kind of menu and frozen chicken’s wing tip got its benefits. At
a restaurant in Hangzhou, sold “Fried chicken and beer sets” on Valentine's Day, thousands of sets were sold there.

Sister Ma of Hangzhou paid attention to nutrition, although many people think that fresh chicken is better in
nutrition than frozen chicken, the Zhejiang Institute of Nutrition Professor Wang Wei Italian has said, fresh chicken,
Killed White Chicken and Frozen Chicken are almost same from a nutritional point of view and there only exist some
difference in taste.

Own bred chicken is the Royal Road

Farmhouses around Hangzhou are displaying "Home Breeding" card.

These two days, in addition that Hangzhou city is very cold, another news made people feel afraid of, that is:
peoples in the main city will not able to purchase live chickens later on, and the rest choice is only to buy those
"awful" Killed White Chicken.

Many people are whispering that while it must be better to buy Frozen Chicken from a health and safety point of
view, as a traditional Chinese, how can we eat the frozen chicken?! We do not say we eat them since we are greedy
usually, but for those who have just delivered a baby or those who have a light pain or light sickness, chicken soup
should be a “must”.

"Most people are still lingering about chickens recently. Most people do not eat chickens at this time, unless they
trust their own chickens." Located in Hangzhou Wenyi West Extension Wancuncun Gonglaohan Leisure Park’s boss
Mr. Wang said the truth. Before their house get the chicken from the vendors, but also they have kept their own
chicken, although the number of chickens are small, there enjoyed good reputation, "Generally only the designated
restaurants that cooperate with us, will provide the chickens, the general guests want to eat, we do not sell."

Mr. Wang said that he has not taken the chicken from the distributor today. "We raise more than 20 chickens a year
at most, and we have only six or seven remaining at present." Mr. Wang’s chickens, are not to bred by chicken feed,
are fed with leaves and rice. Therefore, even if the chicken sales are not very good, but if people really want to buy,
the price is not so cheap. “Our chickens if calculated, chicken meat of 1750g, from the vender was RMB100
before, but if they are our family’s chickens, the price will be doubled RMB200/each chicken.”

“Is there any customer come to yours, recently?” Asked this, Mr. Wang frankly replied, "Those who come to us is
rather less recently, but there are still customers vising us to ask. For those who want to eat chicken, as long as the
chicken is good, the price is not a problem." Mr. Wang believed, this must become a good business.

Hangzhou Daming Mountain Game House farm owner Cheng Xu expressed the same view, "Though now the
situation is so bad, and people does not eat chicken really. After the live poultry market in the main city oh Hangzhou,
there have been peoples who rushed to the periphery, like our Lin’an and Tongxiang, as they just wanted to eat
chicken, the business will be better one. However, after the closure of the live poultry trade in the main city of
Hangzhou, the people who want to eat chicken can only run to the periphery, like our Lin'an and Tongxiang side, and
the business will be better then. Cheng Xu said that their home is near the mountains, chickens are free-ranging, and
as now meats are sold at RMB 120 per 1.75kg, the chicken breeding business is not bad.
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